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The global economy experienced a precipitous and sharp
decline over the past few years due to COVID-19 pan-
demic. Restricted by the epidemic control measures of
various countries, the international shipping industry
inevitably encountered unprecedented challenges. De-
spite facing numerous challenges, SITC has made every
effort to overcome them and continues to provide high
quality services to its customers in Asia, while also oper-
ating sustainably and with low emissions.

Ships have been instrumental in both exploration and
commerce and represent the oldest form of long-
distance transportation. They serve as a cornerstone of
the contemporary global economy, as modern trade has
progressed to a point where no nation can be completely
self-sufficient, and the shipping industry facilitates effi-
cient transportation of bulk and containerized goods.
Ships are responsible for conveying a vast array of cargo,
ranging from grains and fuel to automobiles, and in fact,
over 90 percent of worldwide trade is conducted via
ships. Given its high level of efficiency, shipping is poised
to continue fuelling economic activity, and the industry's
scale is expected to expand in tandem with the global
economy. With the universalised of refined supply chain
management in all industries we believe that, SITC's high
-frequency, high-density and sea-land integrated services
have become the first choice of customers.
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To provide investors with a more comprehensive and compara-
ble understanding of performance, marine transportation firms
should disclose metrics related to material sustainability
risks and opportunities that could impact their value in the
near- and long-term within their regulatory filings. Such met-
rics should encompass both positive and negative externalities,
as well as the non-financial forms of capital crucial to the in-
dustry's value creation. In particular, the following sustainabil-
ity issues will determine competitiveness within the marine
transportation sector:

e The impact of global regulations aimed at limiting green-
house gases and air pollutants, which is prompting the adop-
tion of more fuel-efficient and cleaner-burning engines and
fuels.

e Safety regulations that address ecological consequences of
marine operations, which can lead to costly remediation and
penalties.

Robust accident and safety protocols, which are essential in
reducing costly environmental pollution, human casualties, and
cargo damage. The issue of employee safety is also becoming
increasingly important, as companies worldwide face greater
accountability for workers' health and safety.

This 2022 Task Force on Climate-related Disclosures Report
(the “Report”) is designed to help investors and stakeholders
comprehend SITC's strategy for coping with climate change
and its effects on the company. The Report adheres to the four
pillars recommended by the Task Force for Climate-related Fi-
nancial Disclosures (TCFD) to provide a uniform framework for
analysis and comparison with disclosures made by other firms.
The four pillars and SITC's approach included governance,
strategy, risk Management and metrics and targets.

To contextualize SITC's climate-related response in this Report,
we have drawn references from the 2022 Annual Report and
2022 Environmental, Social and Governance Report of SITC.
We have also aligned recommendations from the TCFD with
our analysis. Additionally, the Marine Transportation Research
Brief issued by the Sustainability Accounting Standards Board
(SASB) was taken into account during the preparation of this
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B & Background

SITC International Holdings Company Limited (the
“Company” or “SITC”) is an Asia’s leading shipping logistics
company that provides integrated transportation and logis-
tics solutions. SITC’s key activities principally covered inte-
grated logistics services such as the provision of container
transportation, freight forwarding, shipping agency, depot
and warehousing, etc.

As a responsible integrated logistics service provider in Asia,
SITC is dedicated to promoting green and low-carbon devel-
opment to tackle the global mission - Climate Change. SITC
is building a strong, sustainable business that supports peo-
ple and protects the planet for generations to come.

Our chairman, Mr. Yang Shaopeng, is a member of the
"Enterprise Green Development Research Institute / China
Entrepreneurs Club". The organization's mission and vision is
to promote enterprises' green growth, contribute to socie-
ty's sustainable development, and become a respected and
learning-oriented non-profit organization.

Our non-executive director, Ms. Yang Xin, is a council mem-
ber of The Nature Conservancy (TNC) Greater China Council.
She actively engages in activities related to climate change
and biodiversity conservation.

In 2022, SITC actively fulfilled its corporate social responsi-
bility by donating one million Renminbi to the Hainan Red
Cross Society through the Enterprise Green Development
(Haikou) Research Institute and the China Entrepreneurs
Association Director Enterprise, to support Hainan's epidem-
ic prevention and control efforts through practical actions.

Commitment to Low Carbon Development

As an integrated logistics service provider in Asia, SITC up-
holds its business principle of being a responsible enterprise
and with the best effort to maintain the balance of business
development with corporate social responsibilities.

In the context of the deteriorating environment today, the
adoption of the Paris Agreement has become increasingly
important and a turning point in international climate coop-
eration. The world is aiming to limit global warming to well
below 2 °C and many countries are pursuing efforts to limit
the temperature increase to 1.5 °C above pre-industrial lev-
els.

SITC strongly supports the Paris Agreement and is com-
mitted to promoting the reduction of carbon emissions to
protect the environment, avoid dangerous climate change
and create a better future for the next generations.
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Corporate Governance Principles

SITC has established a robust sustainable development
structure, set up various key performance indicators
(“KPIs”), and improved its internal management system to
further improve corporate governance. It has been striving
to accomplish the corporate governance goal of creating a
credit-oriented environment of high transparency and clear
accountability, so as to secure long-term investment, finan-
cial stability, and business integrity. This, in turn, supports

more robust growth and a more inclusive society.
Governance Structure

Upholding high-level corporate governance, SITC has estab-
lished well-defined, highly transparent corporate govern-
ance procedures and systems to consolidate long-term cor-
porate development and safeguard the interests of its
shareholders.

The Board oversees the strategies on environmental, social
and governance (“ESG”) matters, performance management
and target progress, and appointed a dedicated committee -
Sustainable Development Committee (the “Committee”) to
put forward suggestions regarding the Company’s develop-
ment plan, monitor the Company’s sustainable development
policies, programmes and performances and co-ordinates
with different stakeholders. In this top-down approach, the
Committee comprise four executive directors of the Compa-
ny and under this
committee, there is
an ESG Working
Group which is led
by heads of rele-
vant departments.

SEERESS
Board of SITC

. OERRESE

Sustainable Development Committee
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' ESG Working Group
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Roles and Responsibilities

Board of Directors

Supervises the strategy formulation on ESG matters,
performance management and target progress

Oversees climate-related issues and risks at least eve-
ry half a year to ensure that the related risks are
promptly and effectively identified and properly man-
aged

Determine the importance of ESG indicators

Sustainable Development Committee

Report the progress of ESG matters to the Board

Make recommendations to the Board on the compa-
ny’s long-term development plan

Review and inspect all aspects of the Company’s ESG
management

Propose improvement on sustainable development
policy and measures

Review key initiatives on climate-related targets
Oversee the Company’s climate-related issues

ESG Working Group

Coordinate with each centre and business group on a
monthly basis

Monitor and track the progress of agreed targets and
initiatives

Reports ESG related matters to the Sustainable Devel-
opment Committee

Evaluates the relevant KPI indicators and provide
feedback to the Sustainable Development Committee

Incentive Scheme

Adopting the incentive scheme that comments connect

back to the goals of meeting the targets and managing

climate-related risks.

A B Bt K-F HER
Position Incentive Achievement level Target
AFES - 58 KA JERL Achieved
Public praise, bonus, and share 100%
poe f b B SRR E D 40%
= EHEE INEES IS JZRL Achieved M3 ‘(LH"\N,M,\W‘ o _1(.]/
Senior Management Public praise and annual leave >80% Reduce carbon dt\ox!lge/emlssmn Inten-
sity 40%

NGRS AL Achieved
Public praise >60-79%
T PR e A PR 4N =] SITC International Holdings Company Limited
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Geographical Locations
China, Hong Kong, Japan,
Vietnam, Korea, Thailand,
Taiwan, Brunei, Philippines,
Vietnam, Bengal, Malaysia,
Cambodia,
Singapore and
Indonesia
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List of potential climate-related risks and opportunities
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Resilience strategy
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Climate-Related Risks and Opportunities
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Climate-Related Risks

Understanding the company’s business portfolio can
help to identify the major risks and impacts that could
cause. The climate-related risks were categorized into
two types: physical risk and transition risk. Two risk
types were assessed across different time horizons -
short-term (0-3 years), medium-term (4-7 years), and
long-term (+8 years ).

e Physical risks — those that arise from the acute and
chronic physical impacts of climate change. Adverse
climate events could restrict SITC's development of
new services and impact its facilities which could ex-
pose SITC to additional costs and/or cause revenue and
earnings to decline. Climate-related risks and opportu-
nities are examined along three-time horizons: short-
term, medium-term and long-term.

e Transition risks — those that arise from actions associ-
ated with the transition to a low-carbon economy, in-
cluding the introduction of new climate policies or low-
carbon technologies. New environmental and sustaina-
bility-related disclosure requirements, or regulations or
taxes that apply to SITC’s services or other aspects of
SITC's operations could increase compliance costs such
as emission tax and carbon price which could potential-
ly change its business model.

] PSR A TR 4N\ E] SITC International Holdings Company Limited
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Climate-Related Risks and Opportunities
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® Heat waves may lead to potential loss
of revenue due to higher raw material
costs when crops are on demand

® Employees may not be able to work
outdoors due to extreme heat

R
Short Term
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Potential Financial Impacts to SITC

]
Medium
Term

4

Long Term
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® Rising of raw material prices lead to
decrease of revenue

® |nsufficient labour force leads to rising
personnel costs.
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Extreme Weather
(Acute)
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Climate change can lead to increased ex-
treme weather events such as storms,
wildfires or floods which causes significant
disruption at seaports forcing vessels to
adjust planned routes to minimise disrup-
tion or delays and, in the worst-case scenar-
io, cause loss of cargo or damage to the
ship itself and harming employees’ safety.
This can affect the production or compo-
nent supplies at facilities, or within the
supply chain, increase costs and delay or
otherwise impact both production opera-
tions and customers’ expectations.
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In 2022, due to the impact of extreme
weather (typhoon, strong cold and high
pressure, etc.), the increased rental cost
of ships avoiding typhoons, anchoring,
and evading navigation would be about
USS 5.9 million, which is an increase
from 2021.
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Floods and Disasters
(Acute)
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Increase of floods and disasters can poten-
tially affect business operation and revenue
loss since it can cause damage to facilities,
ships and employees’ attendance.

s EE s (HER) #
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B ©

Flooding will affect customers (cargo
volume), freight rates, employees and
facilities, thereby affecting company
revenue and costs.

B PSR A TR /A E] SITC International Holdings Company Limited
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Rise of Global
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Description of Potential Climate-
related Financial Impacts
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Climate-Related Risks and Opportunities
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Potential Financial Impacts to SITC
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Medium Term
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Long Term
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Rise of global temperature which also
increases the ocean temperature. It
changes how waters move and shifting
currents and warmer waters result in
stronger storms, more instances of
low-pressure areas, and a build-up of
strong, gale-force winds, The increase
of temperature also affects stocks
preservation thus increasing cost, thus
affecting shipping routes.
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SITC’'s marine routing
will be more fre-
quently affected by
storms, strong winds
and low pressure,
resulting in  cargo
damage or deviation
costs.
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Sea Level Rise

(Chronic)

Physical Risk
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As sea level rises, SITC's offices and
facilities sitting near the shore will
need to be relocated and the sea-
ports’ infrastructures will experience
significant issues with their structural
integrity which would be submerged
and destroyed.
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Most of SITC's branch-
es and storage yards
are located in coastal
areas. The rise of sea
level (assuming that
the sea level will rise by
0.20-0.29 metersin
2050) will cause the
outlets to be relocated,
increasing the cost of
relocation.
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Biodiversity

(Chronic)
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Climate change can alter ecosystem
productivity and increase the risk of
irreversible loss of marine and coastal
ecosystems.
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Short Term
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In 2022, the company spent

about US$2.9 million on the
installation of ballast water
systems. By 2024, all self-owned
ships will be equipped with
ballast water systems, which will
increase the cost by about USS$2
million.
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Climate-Related Risks and Opportunities
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Potential Financial Impacts to SITC
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Transition Risk
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Environmental
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With the emergence of new tech-
nologies (such as renewable ener-
gy, energy efficiency), SITC may
have to keep up with the latest
technologies in order to meet
higher standards of efficiency.
Moreover, the cost of ship retrofit-
ting and upgrading existing equip-
ment would also be increased.

TEASAG_ L2 e s S I A =]
HVEERA © J5MhEE o BUEEA
FRAAAYRASEY Ry 500 BI557C » T
ZASRIRARIRCA ST R 2,000
FITe

Installing desulfurization towers on
ships will increase the company's
operating costs. It is estimated that
the cost of refitting existing ships is
about USS5 million, and the cost of
installing new ships is about US$20
million.
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New energy ships include bioener-
gy, hydrogen power, ammonia
power, electric ships, etc. The com-
pany pays close attention to the
technological maturity and cost
changes of new energy ships. Ac-
cording to the size of the existing
fleet, the total capital expenditure
to update new energy ships is
estimated to be about 3 billion US
dollars. Assuming replacement in
10-20 vyears, the annual capital
expenditure is USS 120-200 million.
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Transition Risk
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Policy and Legal
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Description of Potential
Climate-related Finan-

cial Impacts
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Government of different
countries may impose differ-
ent policies and new regula-
tions such as changes are
continuously  being  pro-
posed to address environ-
mental concerns. This may
increase cost of operations
and lead to loss of revenue.

SRBEAH B B B 7

Climate-Related Risks and Opportunities
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Potential Financial Impacts to SITC
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Medium Term

R

Long Term
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To meet the requirements of
IMO for energy efficiency index
(EEXI) and carbon emission
intensity (CIl) of all ships by
2023. At present, the self-
owned fleet has a Cll rating of
B or above and has completed
EEXI performance. 20 new
ships were delivered in 2022 to
replace old ships, the capital
expenditure for shipbuilding
and ship renovation amounted
to US$450 million. The capital
expenditure for new ships in
2023 is expected to be US$350
million. Capex for new ships
expected to be USS 200 million
in 2024.
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At present, the
company has
completed the
medium-term
goal of reducing
carbon emission
intensity by 40%
in 2030.
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By 2050, carbon emission inten-
sity will be reduced by 70%, and
will be further reduced by 50%,
and zero carbon will be achieved
by 2060.

According to the size of the
existing fleets, the total capital
expenditure is estimated to be
about USS 3 billion. Assuming
replacement in 10-20 years, the
annual capital expenditure is
USS 120-200 million, therefore:

e Increase cost of operations
and vessel modification which
could lead to loss of revenue.

e Increase disruptions in supply
chains that interrupt production,
raise costs, decrease corporate
revenues, and lead to higher
prices or shortages for consum-
ers.
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Climate-Related Risks and Opportunities

HRBE RGN B
Description of Potential Cli-
mate-related Financial Im-

pacts

5 BT SR AR - 40
AT RIER R )
PR ERTE 28T R
HHRAHUA T BRI AR T
FIME ~ RIS AE R R AR A
FMTHIRRGENE - B ATTRERZ
FIFTEERAINEL ~ FEEALAAHYME
BRI SRR RARE NIl
BUATTREZEE -

There are many alternative decar-
bonising fuels in the market such as
renewable e-fuels, methanol and
ammonia, biofuels and hydrogen,
etc. However, the cost of these
alternative fuels is determined by
the cost and availability of feed-
stock, the process used for produc-
tion, and the maturity of the pro-
duction technology. The cargo
revenue could be affected on the
fuel of choice and the type and size
of a given vessel, cargo capacity
and thus cargo revenue could be
affected.

SRl

Short Term

HESNEEMBTE

Potential Financial Impacts to SITC

35

Medium Term

=

Long Term

O E B RE 5 B LS
HH BN FTARIR A
(¥ HEE 7 R K P RE Bt
TRULEE - BT B
3,200 EETT -

The Company builds an
intelligent automated depot
project , and all the machin-
ery and equipment in the
yard are powered by elec-
tricity and powered by solar
panels. The total investment
is expected to be USS$32
million.

R REE B
e E » 'R
S FHET Ry 5,000
BT

Continue to pro-
mote intelligent
automated  depot
project, capital
expenditure is
expected to be USS$

50 million.

FHERE AR R AR
TEHRITE o Tl Ry bR AR AE
IRTELr et -

HRERIA I AR RS
=f o [ESGREEARRELE
FETT TR <ILoN R (ORI
A T RERE I AR Y
BRI R iR
DR AR AOPRRE B AR T 228
SczONINEZ

Continue to pay attention to
the research and develop-
ment of decarbonized fuels
such as bio-energy, and ac-
tively prepare for the adop-
tion of new energy sources.

New energy fuels are about
three times more expensive
than traditional fuels, and
their prices will drop as they
are produced on a large scale.
Moreover, possible increase/
decrease cost of alternative
fuels subjected to the market
availability, feedstock, technol-
ogy development and impacts
on cargo revenue due to cost
of alternative fuels.

TG R T
Market Trend and
Preference
]
B
B
~
L
©
c
.0
B
(7]
c
0
=
REJR S ok
Increase of

Energy Price

RS HI R R A
WEI  fEme e A A (E A Rt
WD (PIaEEsEypast) -

The stringency of emission stand-
ard would increase the cost of fuels
which increase production prices
and output requirement (e.g.,
waste treatment)

2] B iR ST h AR
TET A TETTER
A IIZY 1.5 220
T EEEAREE D
45,565 EIETT °

The Company is currently
using low-sulphur oil, and
the fuel cost increased by
about approximately USS
150 million in 2022 and cost
of heavy oil increased by
approximately USS 55.65
million in 2022 compared
with 2021

WEDIERRLRRAS > fEm iR m e
FE(ES R iR -

Increase the cost of fuels
which increased production
prices and output require-
ment.
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Transition Risk

iz
Reputation

ISR AR B

Description of Potential Cli-
mate-related Financial Impacts

ISR R G 2 RN T (R
LN BB IR e
SFEHTE Y AR BB S
BV EHAE] B GRS
EYRRARIRRD ~ FERE TR (BIASREY
RUAIER - (LEgE T Er) ~HAL
LR B 0 A TR B B S |
RIS ) AR BT MR
o W AE D -

An organisation’s reputation would
affect by shifts in consumer prefer-
ences and increased stakeholder
concern or negative stakeholder
feedback. The financial implication
might foresee revenue reduction
from decreased demand for goods/
services, decreased production
capacity (e.g., delayed planning
approvals, supply chain interrup-
tions), negative impacts on work-
force management and planning
(e.g., employee attraction and re-
tention) and reduction in capital
availability.

SRBEAH B B B 2

Climate-Related Risks and Opportunities

A
Short Term

BB B E

35

Medium Term

Potential Financial Impacts to SITC

=

Long Term

T a7 RS B R R R
b ERERD (FlIGTE]
EHUER - LR T
o B T R R EIE L
FTH SR BT | Reds
BHET)
CERTAMIRE (REE
FRASE )

e Reduced demand, re-
duced capacity from
goods/services (e.g.,
planning approval delays,
supply chain disruptions)
e Negative impact on
workforce  management
and planning (e.g.,
attracting and retaining
employees)

e Reduced availability of
capital (higher financing
costs)

SRR AT A FR 43 S] SITC International Holdings Company Limited
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Climate-Related Risks and Opportunities

R R ) SR B B

i e i ol e e = S R TR e A & s e A
PIRITSR TR B RN - RIEE - HREEE

B gRR e
pangy

WUSREESERYIERE ~ SRERiE S AR FT R
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BT AT REE A B e A R AR R R 2

Climate-related risk exposures by geographic location

Upon the above mentioned climate-related risks, sea level
rising is identified as the most impacting risk among the ma-
rine logistic industry, which in long run will severely affect
the low-lying areas where SITC's seaport routes, offices and
outlets are located. Assuming the current carbon path, be-
low illustrates impacts associated with SITC’s operation lo-
cations could arise from Sea Level Rising:

WO,

Port Location
k¥ (FE) Shanghai (China)
HE (FED
FE (FE) Tianjin (China)
K (HED
=X (FED
B8 (RBED

WEH (KB

Qingdao (China)

Dalian (China)
Ningbo (China)

Bangkok (Thailand)

YgBH GakEg) Haiphong (Vietnam)
B4 (BRAE)

HEAHTE (B§3E) Joburg (South Africa)

PEEFE (PR
IR / ARHLES

Office/Outlet Location
H B China
RS Vietnam
N3 Singapore
3EHE Philippines
#B Thailand

Cape Town

BB Indonesia
HIHFE Cambodia
BT Malaysia

#fit8 Myanmar
HZ Japan
W K

'IPce, 2022 ¢

Chabang (Thailand)
FfmE (EJB) Jakarta (Indonesia)

ENTA(VEEVSE))

(South Africa)

PRt g & A [ _ETHIE
RN 2B E _ ETHER CEHR
5 [H] (7 6 7 HY 5O RF R Bk B
= HIE REEImEA LR -
FERNERE 2T FHEARREEAD
8 A I 0 S Y L B
W0 - REREAEIEM ~ BREE R RN
D BT * -

Higher than the global mean sea level
rise is projected on Asian coasts especial-
ly high risk for a large number of Asian
megacities facing the ocean: China, Indo-
nesia and Vietnam which have the high-
est numbers of coastal populations ex-
posed. Exposure of population and eco-
nomic assets to coastal hazards is pro-
jected to increase over the next decades,
particularly in coastal regions with fast-
growing populations in Africa, Southeast
Asia and Small Islands™.

2 20

Description of Impacts

BNV E BT SR M & KA AR
K BRERREFERE N - (REE MRS 2 R 5T
HZEER T HIRK - HIREE > 21 D
W By 2 B P RE LR (% 5 EE Y WP il B2 B —
B - RERIRPE - B~ BJE - BB - SEERE R
HA - R G R E(E e RHE - 5 PRAUEER
Jiti > FHETE] 2095 A 100 # A (H#ETF 30
HE208A) ZEESHE

Relative sea level rise contributes to increases in
the frequency and severity of coastal flooding in
low-lying areas. Cities that are of low-lying areas are
prone to experience high land loss due to submerg-
ence and it is estimated that land subsidence could
be as influential as climate-induced sea level rise
over the 21st century, particularly China, Vietnam,
Indonesia, Thailand, Philippines and Japan. In East
Asia and the Asia—Pacific in general, without adap-
tation, 1 million people (range of 0.3—2.2 million)
%eg plrojected to be affected by submergence by
5.

(FfEsE(L 2022 ¢ o - AFEAIAESS1E) - BURRIRIZELHMIZ Q@S A G HE S - TR AR E

BEmR b S il ovay= R 3-2
Description of Impacts Financial Impacts from Sea Level Rise

® kA BAPHE Hh B SN R R T b

o EEHRR R MIEEE L BRI

o [ IS R SRR TACE =R
ABEEREERE

o NI FERE I AT RA

® Permanent closed of local manufacturing
and impacted port traffic

® Changing needs of customers and supply
chain would lead to asset and business model
adjustments

® Stopped receiving inbound containers due
to yard congestion and container ships being
rerouted

® |ncreases the average yearly cost of adapta-
tion measures

BVE BT R

Financial Impacts from Sea Level Rise

FHRS 3 s B ARBEAHI R AMEIAR ~ AR
A EANRE L AL G EA R R
B Mg T AR R R AR AR -
ZEF B EBOG SN IR - IS
%zzﬁ HAREE TR A B E

Rising sea levels affects economic growth and
welfare outcomes due to permanent loss of
land and natural capital, loss of infrastructure
and physical capital and loss of social capital
and migration. These impacts would lead to
office relocation for SITC and increase expendi-
ture cost as well as property loss due to pur-
chase of new lands and warehouse.

1IPCC, 2022: Climate Change 2022: Impacts, Adaptation and Vulnerability. Contribution of Working Group Il to the Sixth Assessment Report of the Intergovernmental Panel on Climate Change
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Climate-Related Risks and Opportunities

RAEFE R E Climate-Related Opportunities

JE PR BEREE - SREHRIRE A EIE e . , ,
Risks create opportunities and climate-related opportuni-

1] 73K A EZS o [BE AR » 5 . ' -
R EERI TR T - FEE TSR - U8 ties can benefit a company from transiting to a low-carbon
R E R R IE R H A AR e BRI - climate-resilient economy. SITC will continue to explore

opportunities to expand its renewable footprint as the mar-
ket develops.

B Bt Rz AR R b S i B B DU e
Based on the above potential financial impacts caused by

Fffe g S r (R AT AR SR (B AE R AR climate-related risks, below are the climate-related oppor-

. tunities to facilitate SITC’s transition to a low-carbon econ-
RAZAH B R b B A R

F%%*%MTKIEIH%FEﬁ%ﬁWﬁ EHFRAY A RER &
SRS RO AR B R R 5 -

omy:

Overview of Climate-Related Risks and Opportunities

The following tables present a summary of climate-related
financial issues that may arise in different time horizons,
potentially affecting SITC's business operations and pre-
senting opportunities.
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Climate-Related Risks and Opportunities

) i

JEB&

REHBRE

HEENEEY RS

Risks Climate-related Opportunities Potential Financial Impacts to SITC
Heatwaves (Acute) U] h)ﬂ%ﬂﬂm?ﬁlﬂ’]_&c YayL Wi
° {EERAIH
HEJR
o KRR AES T A RETR o ST " g o
;;%;ﬂ §&~£gﬁyﬂt} I s
BRERE (&) ® = AR ~ P f b2y B E R g i
MR AR RIS paalbn L
T (o) o IRAEBLHESMEIN - BT > R | o (EHRETR b
e FARPAREFE KR .
o W ERARAL LA E RS _ AR B
o EIBELABREER ST X B R TR = REAOHY ARG - A B
AFFERIRREEFE R A » BB SRR D R 2 R AR - b NPl e Qe E) i S S 2E
o BRI - RENRLRCA B BRI R R PSP AL )
B R EHEHE & L R AR IS HI R KA U ABS
SHE S T Rk (82 J (] & Bt . .
| PO (D) o Gl e RS EAIRES B EAEEE e
" Floods and Disasters (Acute) o SRFHMmIREIE - EASNRE S - SIIINE (=CZIEIE
e . . o ‘
B, L . | e R S R A A R T
%ﬁﬁ TTZEEA}%TEWJ WS BRI T R AAEAL » AR D T2E B RS
73 BREERR A Y SRR IR .
Resource Efficiency Reduce exposure to GHG emissions and
SIREE A (18) ® Use of more efficient production and distribution processes therefore less sensitivity to changes in
: cost of carbon
~ . ® Use of recycling
“ Rise of Global Temperature ) ) o
I~ {Ghronic) Energy Source Returns on investment in low-emission
_5 ® Maximise the use of renewable energy such as solar energy el
w
Z ® From the transition to alternative fuels such as biofuels, hy- Reduce exposure to future fossil fuel price
o drogen, and ammonia, which can help reduce greenhouse increases
gas emissions and comply with emerging regulations.
® Adopt digital technologies such as automation scheme to .Increase el availability{ ((af'g" as more
help optimize vessel operations, improve safety, and reduce investors favour lower-emissions produc-
fuel consumption and emissions. ers
APE B (i) ® Improving the energy efficiency of vessels by optimizing ves-
sel design and energy efficient equipment which can help Increase revenue through demand for
Sea Level Rise (Chronic) reduce fuel consumption and costs, most importantly also lower emissions goods and services
reducing greenhouse gas emissions.
. o N . ) Improve profitability and create higher
® |nstalling a desulfurization tower to minimise the risk of high
fuel cost value and returns for stakeholders
Products and Services Increase reliability of supply chain and
® Expansion of low emissions goods and services ability to operate under various conditions
® Enhanced brand value, acquire high-end customers and in-
. crease added value
iRl () Rl
esilience
Biodiversity* (Chronic) Implement sustainable shipping practices such as slow steaming
and route optimisation, which can reduce the environmental
impact of the industry on marine ecosystems and biodiversity
BB SASB AT LAE/ NV S RETAS T - Wb 5 R R B S TR S R KT E TR ST -

! Based on the results of consultation with experts participating in an industry-working group convened by SASB and defined as the most important sustainability issues will drive com-
petitiveness within the Marine Transportation industry.
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Climate-Related Risks and Opportunities

e

RIEAERRIE

HEENBEMBRE

Risks Climate-related Opportunities Potential Financial Impacts to SITC
o (RBEEL AT E B
B o FAEBLHRSETLN I AR 47 | © TREEATAE (10 EREAGS

Environmental Technology

AN o RPN BRI -

® Adopt digital technologies such as automation scheme
to help optimize vessel operations, improve safety, and
reduce fuel consumption and emissions.

HEE A RE R R )

® Returns on investment in low-emission
technology

® Increased capital availability (e.g., as more
investors favour lower-emissions produc-
ers)

BoRRAE
Policy and Legal®

o AllEskEEE
o VRS SEEUT A AT B e -
® Green value creation

® New business model led to access to new supply chains.

o CEEBEIURE

o HGBBORMES]

o REEEEEE

o (et LIEEER RS

® Halving emissions from operation
® Avoid penalty from policies

® Increase trust from customers

®  Gain competitive advantages in the market

i

® : ) o b AFTES (I - S -
A A 1 pli i i

B © EAFTE SEITRE IS EERIE) BT A

B | TEESHERELT

Market Trend and Preference

o A EE P IR SEEE

o EISTR R RAYNT &R St RG
® Access to new markets

® Use of public-sector incentives

® Access to new assets and locations needing insurance
coverage

o IRSERIEAENZRILKE (B - 4k
27 SRRt )
® Increase revenues through access to new

and emerging markets ( e.g., partnerships
with governments, development banks)

® |ncrease diversification of financial assets
(e.g., green bonds and infrastructure)

Transition Risk

RETR{ERS BT

Increase of Energy Price

o [FEEVIAKEL S EEEERERENE AR IR
FSRBSHEI - WRTEHTHIERER

° %giﬁi%ﬁ%ﬁ?ﬁiﬁk@ ARl (B A LAY

o AR AR EHERS LR

® From the transition to alternative fuels such as biofuels,
hydrogen, and ammonia, which can help reduce green-

house gas emissions and comply with emerging regula-
tions.

® Reduce exposure to GHG emissions and therefore less
sensitivity to changes in cost of carbon

® Reduce exposure to future fossil fuel price increases

o CEEBERUR SAR s EA T AN (flan
%?@%ﬁ%ﬂ’ﬂ&‘éﬁ%ﬁ%ﬁﬁ?ﬁiié

® Halving emissions from operation and
increase capital availability (e.g., as more
investors favour lower-emissions produc-
ers)

o RALRIABEEE DRSS B S L KRB ESTIRRT

* WFEEKAFINE
o TERCRBEE B TR RS ImtE =

Accidents & Safety Management®

Serve to align the interests of society with those of inves-
tors

° EszﬁlT 1
E;g 1 [0 s EE
Reputation® ® Provides long-term goals that will be resistant to chang- G e s €Oy IrsEe
es in management and shifts in business priorities ® |ncrease productivity as staff feel sense of
belonging
® [ncrease brand value
1 |7 B E RS R — e =11
S B BRI B RS T — 5 A F

Gain reputation and company image

IR ELZ A SASB YT TIE TIE/IMERYER SR i paa0aE L - T E 26 R Ry AT FHE SR S B TR T

! Based on the results of consultation with experts participating in an industry-working group convened by SASB and defined as the most important sustainability issues
that will drive competitiveness within the marine transportation industry.
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Climate-Related Risks and Opportunities
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BRI TS rIRE A2 - M AH R
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CEATFEFETHHIERNNZE)E [EA HURRES
b HIPREERAE RIS E TR EEFH At
B FE PRI 3 AR e e i HoAth &E R B
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£ 1.5°C DA B st BATRORE @R (5
50% )M —2 ALFFE IPCC A EEE AN RS S
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B 2 ¢ IPCC HEHELMERR(SSP)

SSP 1E5E/E IPCC A L8 & n] REMVARZRIN
7% o IPCC 2y IPCC SNt 25 (AR6)HIER
BHESYR) S THBEN o LR REREH
SRl TR BT A B DL SRR
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iz T (EERE) Y 1.5°C HAZ > ifif SSP 5-
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KIS HEE -

Scenario Analysis

Scenario analysis is recommended by TCFD to help companies
effectively identify and assess the potential implications of
climate-related risks on business performance from a range
of plausible future conditions. Based on the potential financial
implication as identified in section of climate-related risks and
opportunities, the most significant impacts on the industry
were selected and different climate-related scenarios were
conducted. In this section, two scenarios analysis tools — the
Net Zero Emissions by 2050 Scenario used by the Internation-
al Energy Agency (“IEA”) and the Shared Socioeconomic Path-
ways (SSP) scenarios (SSP 1-1.9 and SSP 8.5) used by the In-
tergovernmental Panel on Climate Change (“IPCC") were
adopted. The scenarios provide comprehensive data to evalu-
ate the exposure to risks to SITC's assets and operations
across different timeframes which could be used to under-
stand the impacts SITC likely facing and to identify relevant
resilience measures.

Scenario 1: IEA Net Zero Scenario

The Net Zero Emissions by 2050 Scenario (NZE) is a normative
IEA scenario that shows a pathway for the global energy sec-
tor to achieve net zero Carbon dioxide (CO2) emissions by
2050, with advanced economies reaching net zero emissions
in advance of others. This scenario also meets key energy-
related United Nations Sustainable Development Goals
(SDGs) which is consistent with limiting the global tempera-
ture rise to 1.5 °C with no or limited temperature overshoot
(with a 50% probability), in line with reductions assessed in
the IPCC in its Sixth Assessment Report.

Scenarios 2: IPCC the Shared Socioeconomic Pathways (SSP)
Scenarios

The SSP Scenarios is a method adopted by IPCC for systemati-
cally examining possible futures. They were reported in the
Synthesis Report (SYR) of the IPCC Sixth Assessment Report
(AR6) published under IPCC. This sixth assessment report
summarises the state of knowledge of climate change, its
widespread impacts and risks, and climate change mitigation
and adaptation. SSP1-1.9 scenario reflects most closely a 1.5°
C target under the Paris Agreement whilst SSP 5-8.5 marks
the upper edge of the SSP scenario spectrum with a high ref-
erence scenario.
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Climate-Related Risks and Opportunities

R S EVRAVPEE ~ TR R PRI ITIEIN | SR ARV TR R R R i
he f ) ) d Assume the frequency, intensity and | Assume the frequency, intensity and
Heatwaves Assume the frequency, intensity an duration of heatwaves are increased duration of heatwaves are increased
duration of heatwaves are reduced
s =E8 sap ° o 9L 2 e °
SEEE fRag 2 EREIRHRHIE 1.5°C s - Tf et = BRERAIRBIE 1.5°C
Temperature ?sssg(r:ne the global warming is limited to Continue to increase rapidly {i\ssse(r;ﬁe the global warming is limited to
- P B AT LARGE | S B ATEEEH LA REE
S 0.15-0.23 SKEEA 0.20-0.29 3K7Eh &
Sea level Assume sea level rise is limited to | Assume to sea level rise is approximately | Low
around 0.15-0.23 m by 2050 0.20-0.29m by 2050
SRR S RS R B TS (EEe PR BN vt BRE SR R B R RS

Floods and Disasters

Assumes the frequency and severity of
floods are reduced

Assumes the frequency and severity of
floods are increased

Assumes the frequency and severity of
floods are reduced

XY/ 255k

Biodiversity

SN E T LREE R IR G A RR R 5T
%’E%fﬂ%ﬁﬁ EX7/E 2 AL PR
Z o

Assume the rate of biodiversity loss is
reduced due to implementation of poli-
cies and measures to protect and re-
store ecosystems

ERUEZP eSS Ko |

Biodiversity loss continues

TR EH 7 BT Pt AL P A R BB
{Eé?ﬁﬂ%ﬁﬁ BRUES SRS fEdid S

Assume the rate of biodiversity loss is
reduced due to implementation of poli-
cies and measures to protect and restore
ecosystems
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Climate-Related Risks and Opportunities

[EZ R A AT R AR R IR Rl

Energy Price

Assumes the cost of renewable energy
technologies continues to decline
rapidly, making them increasingly
competitive with fossil fuels

ik EZ AR o A Re TRl B R AITER A B A RE R R il

Widespread uptake of renewable | Limited uptake of renewable energy | Widespread uptake of renewable
Market Trend energy technologies technologies energy technologies

BB 1] B AR AR R Al Y R A 4 4R ; e

; AN R A G = (18 2 ] A= BEVR 38 B Y HE T

N A LR T ) B Il ol L 5 FE B D M
RS i RIERSE - BT BRI KR e %Xﬁgﬁ BRI

The inadequate demand for renewable
energy is attributable to the absence of
measures and policies that facilitate the
development of renewable energy.

Oil demand is reduced due to signifi-
cant reductions in fossil fuel use

BURRER

Policy and Legal

s & BUBUR AR ER R B T8 ]
SE SRR E EBR AT TERY BUR
R - GIAOR (S SR F R
Rl » S SCRPTRATR b g

Assume commitment to climate action
by governments, with policies and
regulations that support the rapid
transition to a low-carbon economy,
such as price on carbon, incentivize
the deployment of low-carbon tech-
nologies, and support research and
development of new technologies

AT HE RS I BCRA AR

Likely to impose more stringent policies
and regulations

% BB ARG PREUR (5 T8 -1
TE SR BRI ) (BB 47 A8 Y BUER
KB

Assume commitment to climate action
by governments, with policies and

regulations that support the rapid
transition to a low-carbon economy

it

Technology

8 =5 AT B (3L i A T Y S T A
REETORabRSE - Reffriste

Rapid growth of technologies as gov-
ernments provide strong support and
continue to invest on new technolo-
gies development

FilkEs QLA et

Urgent research on new technologies
development

35 T PR R T L1

Further deployment of available tech-
nologies and innovative efforts
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Scenario analysis is a dynamic exercise and iterative pro-
cess that is meant to help envision potential future out-
comes, rather than predict the future. This climate scenar-
io analysis exercise provided a structured way to evaluate
climate-related risks and opportunities — both in a quanti-
tative and qualitative manner, and it opened a wider dis-
cussion as to how physical and transition risks could affect
SITC's business.

It is important to note scenario analysis is not used for pre-
dicting climate change. This analysis is to refine SITC's un-
derstanding and equip itself of potential climate-related
risks and opportunities.

It is estimated that, by 2030, low-carbon fuels represent
about 15% of total energy demand in the Net Zero Scenar-
io by 2050 Scenario. While about half of low-carbon fuel
use in 2030 is in the form of biofuels, which can be used in
existing vessels, technological development and associated
policy support will be important to enable the use of other
fuels, particularly ammonia and hydrogen, in order to re-
duce dependency on oil-based fuels in international ship-
ping. Because of long vessel lifetimes and thus slow stock
turnover, near-term innovation and zero-emission technol-
ogy adoption are critical to putting international shipping
on the Net Zero Scenario pathway.

Resilience Strategy

The exposure to climate-related risks and opportunities
facilitates SITC to make improvements and plan ahead to
tackle the impacts of climate change. The resilience
measures indicated in the “Climate-Related Risks and Op-
portunities” in this report are responding to the potential
financial impacts brought by a range of major climate sce-
narios including a 2°C or lower scenario.

ational Holdings Company Limited
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Management Process

As mentioned in “Governance” in this Report, the Board and
the Committee, which comprises representatives from each
department of SITC are responsible to oversee and review
ESG issues at least once every six months. Taking into ac-
count the risks and opportunities to the Company’s busi-
ness, the Board works along with the committee to develop
specific plans to address them.

Materiality Analysis

Materiality assessment can help organizations identify the
climate-related risks and opportunities that are most signifi-
cant to their business and stakeholders. SITC conducts mate-
riality assessment on a yearly basis through analysing con-
cerns and feedback from the employees, major customers,
suppliers, financial institutions, shareholders, government
regulators, media and other stakeholders. The materiality
matrix as indicated below plots the ratings that are shown
on of each topic. The x-axis represents the importance of
economic, environmental, and social issues to stakeholders,
while the y-axis represents the importance of the concerned
environment, social and economic factors impacting SITC's
business. A total of 21 ESG related topics were identified.
Topics that are shown on the upper right-hand corner of the
matrix have a higher impact on the environment, society
and its business:

Matrix

@ Anti-Corruption

Labor Relations

Supply Chain Management

f Material ESG Topics to SITC

Environmental Compliance (IMO, etc.)

Low-carbon Operation
(greenhouse gas emissions, ballast water,
energy efficiency, green office) @

® Customer Privacy Protection

Labor Standards and

child labor, forced labor)
® Social Welfare

in
Tox

2022

]

.

Emission Reduction
(exhaust gas such as
® NOx and SOx, wastewater,
waste, n0ise)  Emnioves Welfare (crew community,
counseling, vacation, etc.)

® Serving Local Economy + Corporate Governance

@ Product and
Senvice Differentiation
Employees Responsibiities

@ Products and Services

@ Environmental Protection

©® Community Responsibility

rtance to SITC's Sustainable Development
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SITC will maintain its focus on shipping regulations and
identify significant climate-related impacts that may arise
from its operations. This will enable the company to take
proactive steps to address national initiatives and interna-
tional conventions related to climate change adaptation.

Climate-Related Risks Analysis

SITC applies a systematic approach to identifying, assessing
and managing climate-related risks. The comprehensive risk
assessment program is reasonably designed to identify and
manage climate change-related enterprise-wide risks that
have the potential to significantly affect SITC's businesses
over the short, medium, and longer terms. This risk assess-
ment program covers exposures to both physical and tran-
sitional climate-related risks and their respective financial
impacts.

= 0ll

Identify

G

R
Disclose

5

o
Monitor

«

.

e
Measure

B
Manage

BRI L e b A R

lllustrative and simplified risk management process
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R\ B i B A AL R T PN I N IS (B T B The risk management assessment process takes into

he perceptions, concerns and opinions of both

ZH o ey 52 (13 2 S B account the p p , p
= PEERAE S = Eﬁﬁﬁ@f ST internal and external stakeholders. SITC understands the
T B B A B R GH B importance of stakeholders’ involvement and their feed-

b THER - Wi | e B Y R R R E backs could facilitate SITC to prioritizing climate-related

SRS RS A B R T RS risks. By understanding the potential risks arising from
different climate scenarios that would impact SITC's
business performance, the most significant climate-
related items were selected and rated by SITC.

SRAARRBETE H AN PARPR, -

REEHEREE BRRTAR
Climate-related Item Overall Rating
BB R E )
Policy and Regulation
REIRACA 2
Energy Cost
TS R AT 3
Market trend and preference
ERORHANT 4
Environmental Technology
R s
Extreme Weather
SRS R A= S5 .
Floods and Derived Disasters
#HoR .
Heat Waves
éﬂzﬁ/ﬂniﬂ' 8
Rise of Global Temperature
P LT .
Rise of Sea Level
ZLUES 1 10
Biodiversity

Gt 1=REEF10=R T EE
Remarks: 1 = highly important to 10 = the least important
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i Risk Management

Based on the prioritised climate scenarios, the below table
evaluates the potential resiliency of SITC's strategic plans and
actions that took place in the range of scenarios. In this con-
text, the time horizons for the risks and resilience would be
from 2030 to 2050 which the Company considers appropri-
ate as there are uncertainties if the time horizon is either too

short or too long:

BE_Z_—H%
SR IPCC IPCC ZHERE B (NZE)
- (SSP 1-1.9) (SSP 5-8.5) The Net Zero Emission S T B R S
Climate Scenario by 2021 (NZE)
Scenario SITC’s Resilience Actions and Strategies
JE\BS 4 Description of Risks
SERITETBERFOER » i BB E R A
B BRHE SR T
[E&a 7 57 B A L I SR EGER e Ay
SAURTE %UIEQ?F Fu T EMEHERE C 4REH =)
S 78 8 0 119 P B B B B A LU A B A 5 D)
3 = ) & ) s 2 g om e FaE
%éﬁgﬁ%ﬁg%@ﬁiﬁ 155 % B B R S R B PE B SPHT AR AE
v TR RIS [ i = G RG 3 (522
HIHITHIS s | EE P | o mme
MEGREE | mirm IR 5 5
BURFER
Policy and /-\Issume commliatment to
climate action by govern- . : ) Keep up with new policies and regulations, allow for
Legal ments, with policies and I;Tl]léerlg tostlrri?]p(oe?ﬁ Assume commitment to early adaptation and reduce the cost of violations
regulations that support lici d 8 climate action by govern-
the rapid transition to a I’;?'iljcrl\ess and regu- menltsi'i Wlthtﬁotllues ami Keep track to technological changes for cargo ships
- regulations that suppor
Iac;wpgiacgb%r; i‘;?ﬂgnm,v{nsc‘é%h the rapid transition to a Maintain a rating of C or higher for all cargo ships
FVize tge detplor\:melnt‘ of low-carbon economy Dispose of older ships and update the fleet for other
OVé—C&H’ ont ec norc])glez newer ship model to improve the ability to comply
development of new tech- with new regulations
nologies Ensure the chartered ships are complying with rele-
vant clauses
Participate in the carbon trading market
SRR - DURBSYREN AR
1B LRSS R PRI OB MR DUR D EiE
LAEas fg%ﬁf " iml R » DB R
R AT AR R g | PR ST I P
- o . = s L
Bl A A T T » (e T%BMDE%% ’ %i BLRE *?&%ﬁqémanﬁﬁ/ﬁﬁﬁk 5 AREREEHIE X
(bR m R | TEERROE | s m e | DERRGR KR
Azt e AR
AR ER ggﬁ]anhnacggguarz AICIjOptte?}\{]mnmenta“vffrilendltv fuels for ships to
i i alleviate the increase in fuel costs.
Energy Price Assumes the cost of re- gst\pi/ggltg&getgg%/hlé Oil demand is reduced due o o ,
newable energy technolo- Sbsence of | to significant reductions in Optimize routes and maintain economical speeds to
gles.dfzontlnuesk. to det%hne measures and | fossil fuel use reduce consumption
irr?grlea\ginglra Icnogmpet'it"?\/n[e1 policies that facili- Use low energy consumption equipment
with fossil fuels tate the develop-
ment of renewa- Maintain stable speed and reasonably control the
ble energy. energy consumption peak to avoid energy demand.
Optimize the process, promote energy conservation
and emission reduction to all employees, introduce
consumption management assessment indicators to
control costs and consumption
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BE-ZB_—4
HIREHER A

IPCC IPCC NZE)
SR ( )
Climat (SSP 1-1.9) (SSP5-8.5) |  The Net Zero HEERTE RO
. MELLS Emission Scenar- SITC’s Resilience Actions and Strategies
CERNID io by 2021 (NZE)
JEBS AR Description of Risks
HHE RS AE R T &
B RABTRAY 38 8 S 5 e
5 1R i EFHRTT S IRIRESRATALER - DI e
s FH AT B A A ?El* HENM LA R B LR A 2R AR EEH G - E R AL
T = B | AT ARAGA T 4 fi < s
BHEOEHE W RO ﬂi_ SR E R RER SRR - R TR
7 L ENLdes;}read Lé?_ Limited  up- | Widespread uptake
Market Trend e?1eerg(\)/, rer‘;re]\cﬁone_ ;a:ekweablzf re- | of reenrf\m%l:r)wlr%eer?t%rlz Grasp the latest energy technology information
mental-  friendly | energy, envi- %r\i/,endly vessels and Pay attention to the development of alternative energy and its application
vessels and zero | ronmental- zero emission in the market
emission  equip- | friendly ves- | equipment
ment sels and zero Approach only suppliers which meet the environmental requirements to
emission maintain business reputation.
equipment . o . Lo
Promote automation technology and zero emission equipment, optimizing
the existing system and asset portfolio to achieve net zero in supply chain
Building SITC's self-independent green and low-carbon development to
enhance competitiveness in the industry
W =& BUR B Bk 58
H J78Y S 4
SR NS & ] . BT R AT T \
;ﬁg iﬁf&%gg 5 H 1l B 4% M F BB TEVRHES - DOB R N AR
2 HRAFHTSE s K Bl AT TRV A R A - DARECR S R
Bl . _ | Further deploy-
ol Rapid _growth ~of orgent fe | ment of available
echnology echno oglets a? new technolo- | technologies  and Conduct pilot test on potential technology to avoid unnecessary loss
BOVErNMENTS  Pro- | oi.¢ develop- | innovative efforts
vide strong sup- | >0 Conduct research to check the development and maturity of technology as
port and continue to ensure better performance
to invest on new
technologies  de-
velopment
QT KR P A TEHI R R SR I il
FRATHR BRI EIR BE 47 - DUEE R AT ZeHR e iE
TR S R - R D B AR A S R TRk
HETAR 7 2 BT AR RAR i i i e R s 2 1 e H AR
SR WECRATA (R BT 5o T T R hHUERIAR T
HEF RS, - TS KR EE
1Ex 5 % Uit ZA_E i EAH A ORbe
RS I S FR a2 E; B 8 i s | BEHERERED TEWHEI T2 28T > DUHRSERES
Smai 15 1 BB ok | R 15°C #yi8
BRAR | s R | S | AT EwREE |
xtreme ' s e e SR ontinue to research and invest in technologies for predicting extreme
Weather Y AL Assume  the FERRE weather in advance.
Assume the rate of | rate of ex- | Assume the rate of ) o )
extreme weather | treme weath- | extreme  weather Advance planning on shipping schedule and routing to allow early arrange-

reduced given that
the global warming
is limited to 1.5 °C

er increased
as the global
warming
exceeded the
limit level

reduced as the
global warming is
limited to 1.5 °C

ment for detours if necessary

Analysing the time of deviation and suspension to minimise/avoid vessels
and property loss

Establish a prevention plan and emergency plan which would be reviewed
regularly and updated according to the latest regulatory standards and
business operation, and ensure all employees are well aware of the proce-
dures stipulated in the plans

Strengthen lashing to containers to prevent falling into the sea and causing
damage to the cargo

Purchase relevant insurance

Conduct regular safety inspections to eliminate hidden dangers of acci-
dents.
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BE—Z—
—FHFR
PR

IPCC IPCC (NZE)
%zl{f‘ﬁ? (SSP 1-1.9) (SSP 5-8.5) The Net
Scenario Zero Emis- Y R T B R SRS
sion Scenar- SITC's Resilience Actions and Strategies
io by 2021
(NZE)
JE\&$E3I Description of Risks
PREEA RN - M8 RBUISE: - DAREATERETH
PRATHE 280 TEAT B AR AR 0K R LA B 28 SEF > DA R BRESER T8 iR
EASIa=o54 {04
BE S EER K A - IS U R EE
MU - St AR » DA S AT 480> W R vt o 6 vy Pt o 2 JR S 755 e st Dot
KR HA B 28 S A JE
NsRZE 2RI FOEeR » e B LT E®
TESEAEKET - PTEE R EITTE
WEEARRHORRE - DAL S R HAt B A KB T 2
2L S (G =L S 2T S (GG . . i ap i s e
s Jescry | B ILSCy | Btk Sy U E S > DTS  IEE » TR S A A TR R b R TS
SRR PR B E | MR RERE | R KB E ST ES
HERAT | el | ierbes | RIgmE
ERE
Assumes the | Assumes the | Assumes the ) ) ) ) . _
Floods and frequency frequency frequency and Keep track of weather information, media and government notice to take precautions in
Disasters and severity | and severity | severity of advance
(r)efdﬂ(gggls are ;)nfcrﬂegzg(sj are f:ggged are Early warning systems to give advance notice of impending floods and other natural disas-
ters, allowing employees to take action to protect themselves and SITC's facilities
Enrich site bases and cargo structure to improve the ability to resist risks
Good land use planning to reduce the risk of floods and other natural disasters by avoiding
business development in high-risk areas, such as floodplains and coastal zones.
Strengthen safety training and drills, improve employee’s safety awareness
In case of flooding, implement SITC's crisis management plan
Purchase relevant insurance for recovering from the impacts of floods and other natural
disasters
Engaging with customers to build trust, improve communication, and ensure that disaster
preparedness and response efforts are tailored to the specific needs and circumstances of
the business
R S AMESERSR - WERC D ESMESESIE
RylE SEREEDT 2 N R &
BEERATER - AR - DI TR
ERFEE B LEE A » UKD AB K
T EEIMEE IRk
B EoRm | R avRr | B3RO K I SRIRT > RS EE S =
SR RIS SRR | BR  SRRER TRRBBIERE 3 - LA S B » AL P R IEAOR - DURD S B — AR
R G R R | R GRS 0 | o 4 N D 0 .
s & ho il H
R
Assume the | Assume the | Assume the
Heatwaves frequency, frequency, frequency, Shorten the outdoor operation time and reduce the number of outdoor operation sites

intensity and
duration  of
heatwaves

are increased

intensity and
duration  of
heatwaves

are increased

intensity and
duration  of
heatwaves are
increased

Provide heatstroke prevention and cooling materials to employees

Pay attention to the weather forecast and install smart detection equipment allow early
prevention

Deploy automated operation system to reduce personnel demand when necessary
Purchase accident insurance in advance

Established customer handling procedures to ensure efficient respond to customers

Actively explore different markets to increase customer groups and optimize customers
and supply sources to reduce dependence on a single source
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RIS

Climate
Scenario

IPCC
(SSP 1-1.9)

IPCC
(SSP 5-8.5)

BE_2_ 1%
BHERER (NZE)
The Net Zero Emis-

sion Scenario by 2021

(NZE)

B\B&HEIRk Description of

Risks

B R TR KR

SITC’s Resilience Actions and Strategies

BE

Temperature

B S BR SRR 1 SR )
1 1.5°C

Assume the global
warming is limited to
1.5°C

FrEDUE Bt

Continue to increase
rapidly

% PRI

PR A e
1.5°C

Assume  the  global
warming is limited to 1.5
°C

SESEA B S R R TR
HoA AT P AR RE TRt

HHIEATARIES: i %

PREBE R 75

oA PAPH B

PRIDEERE RS - DUREIRREEFE
DR RS TR BS - DUBDREIRBE &

ERSEHA WK RE R R

Renovate and adopt energy-saving equipment, such as
solar panels and other renewable power facilities, to
business operation.

Contingency plan on shipping routes
Adopt physical cooling methods
Switch off idled equipment

Adopt energy storage system to reduce fuel consump-
tion

Adjust working hours if necessary to reduce energy
usage

PE

Sea level

RS EREE
T EFHRAIE 0.15
023 KEH

Assume sea level rise
is limited to around
0.15-0.23 m by 2050

B EHEF
B E TR HAE
0.20-029 3k /A

Assume to sea level
rise is approximately
0.20-0.29m by 2050

Low

PRSI LA
TR BT A3 | R Rt
BB

PRI TR AT - (R A B BT AR S
WA

? PR E T Ra R T B R AR
i=Eg

Assess the risk of sea level rise during the site selection

Inspect and assess the risk of the existing sites regularly
in accordance with the sea level rise guidelines promul-
gated by the different countries

Keep track of the rate of sea level rising as this will help
for sourcing suitable spots in case of the need for site
relocation.

Land and warehouse rental instead of buying to prevent
damage to long-term assets

VB2

Biodiversity

L A B fREER
WRAE A BR A ATECR
FIEHE - £
P K

Assume the rate of
biodiversity loss s
reduced due to imple-
mentation of policies
and  measures to
protect and restore
ecosystems

MR
i

Biodiversity loss con-
tinues

TBE% LA B e PRl AT K

TR RE S S BRI E
it - %

EIERES R
PR

Assume the rate of bio-
diversity loss is reduced
due to implementation
of policies and measures
to protect and restore
ecosystems

ERRE e o)

TR T ERAEHTALAANT - M BRI
PREEMZ R

PR S
PRI (R T

BENPA

TEHEIATAR

Pay attention to policy changes.

When designing or constructing new ships, SITC has
always put into consideration of environmental require-
ments to protect biodiversity

Select shipping routes that would avoid harming the
sensitive marine areas

Select environmentally friendly suppliers
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SHE R AR B ANBIEESE S g SITC is committed to reducing the global CO2 emissions to
_ . - , hetzero by 2060, limiting the long-term increase in average
IV RIFE AR EERCPRORI RIAFHIRIRFIE 1.5 global temperatures to 1.5C. As for this, SITC has estab-

C o Bt SHYE A EhoE B R S > BEEE lished carbon reduction targets and initiatives to prepare
for the transition to a low-carbon economy.
bR E AR -
To achieve the carbon reduction targets, SITC's business has
o BEER R E A R R TS T E A B AG STEE been strictly operating in accordance with environmental
regulations, in particular full compliance with mandatory

tRZEM  FRlE e i ESFEEESRABAMO)HIEN  technical and operational measures and emission standards

P MR A R B RS i B - IMO 524 k% set by the International Maritime Organization (IMQ). The
IMO wholly supports the United Nations development goals

BraElsERE AR > 2EEVIEAHEABFER AR and s the United Nations specialized agency with responsi-

SELR S ER B PR o bility for the prevention of marine and atmospheric pollu-
T tion by ships.
AR T SR 20 SRR ~ SREEIVET 1n 2022, SITC launched 20 low-cost and high-efficiency new

ﬁJLﬂEI DURVDHERT o Srfl R ss 7 RE T » AR ships to cut down emissions. The new ship model has an

enhanced fleet capacity and greatly improved the efficiency
3 Y o FAARR YL R
TRETREAECR FOARASE R AN SR of energy use. In the coming months, SITC is planning to

HELEENS » AT 14 FEERAE - ANFJR—E &M replace more old ships and deliver 14 new ships on board.
S BRI R » A R RS The Company has also been actively focusing on the devel-

N i R opment of new energy ships and in the early year 2022,
RRAERIRR(LNG) SEEEFEAE TMV TIGER LONGKOU] » chartered the first Liquefied natural gas (LNG) powered

R R E N E—F - container ship "MV TIGER LONGKOU", marking the first step
in the exploration of new energy ships.

SIrec

; { . ~\“\
SIrc | | e

ITC
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REERE (W) JCRHER

B =X AR 48R Total Greenhouse Gas Emissions
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T &, H & Metric and Targets

Climate-Related Indicators and Targets

The below are the disclosure topics and metrics execut-
ed by SITC. These selected metrics are specifically asso-
ciated with greenhouse gas emissions (tCO2e), air

emissions (ton) and fuel consumption (ton) :

I 1 —HEERE RN (E_S/tRER)
1,505,664 1,708,807 1,782,454
Scope 1 — Direct GHG Emissions (Ton of CO2e)
iR 2 — R REEER (B_SLRER)
2,476 2,939 3,530
Scope 2- Indirect GHG Emissions (Ton of CO2e)
BERBEE (AW/SESET)
8.95 5.68 4.34
GHG Density (Mt/Ten Thousand U.S Dollar)
YRR FE R BEREER Fuel consumptions and air emissions
ZEBZ/MBEE | ZBBHMBEE | B —UMBUEEE | B _MBEE
FY 2008 FY 2020 FY 2021 FY 2022
AR (W)
205,910 463,644 527,162 556,536
Fuel Consumption (Ton)
“HEREE (R AE TV AR)
4.702 2.364 2.171 2.048
Total NO2 Intensity (g/TEU KM)
“&(tHBEE (A TV AR)
0.5843 0.2929 0.2721 0.2537
Total SO2 Intensity (g/TEU KM)
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BB AR R A R R - R EHTE LR
S LARRAAYIE ~ T R R BB ERAKERE » LUE
—FeiE (ERE) VE

S BB

HZ = Fra Bl A AIAEERSHE B(EEXD) &
BRI (CINI R EEE] IMO HYRRT ZoK -

A B
FE=TE S AR SRR
X 40% -
REIEE
P _EBREE - SR T

(% 70% » B /EhRLAFERT IR 50% - i ZZNE
EEFE A -

In view of the climate-related risks discussed in this Re-
port, SITC has established the future targets in short,
medium and long-term goals associated with climate
change to further contribute to the Paris Agreement.

Short-term Target

From 2023, all existing ships' energy efficiency index
(EEXI) and carbon emission intensity (Cll) will meet the
latest requirements of IMO.

Medium-term Target

Reduce carbon dioxide emission intensity by 40% by
2030 compared to 2008

Long-term Target

By 2050, the intensity of carbon dioxide emissions will
be reduced by 70% compared with 2008, the total car-
bon dioxide emissions will be reduced by 50%, and the
goal of zero carbon will be achieved by 2060.
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Author Source
s REAEE .
https://www.sitc.com/en/
IEA TEATEFEHER
https://www.iea.org/reports/global-energy-and-climate-model/net-zero-emissions-by-2050-scenario-nze
e —B U RERRY
https://iea.blob.core.windows.net/assets/830fe099-5530-48f2-a7c1-11f35d510983/WorldEnergyOutlook2022.pdf
e BT OB T2
https://www.iea.org/reports/world-energy-outlook-2022/energy-security-in-energy-transitions#abstract
EA CERABEFEYN — 2 IREER TR 4R E
https://www.iea.org/reports/net-zero-by-2050
e S EABEFBN — HFBHOTAUAE TR
https://iea.blob.core.windows.net/assets/76426d5e-0c9c-4f9f-809f-fecabbde702e/Theneedfornetzerodemonstrationprojects.pdf
pec FAKEHEH AR 6
https://www.ipcc.ch/site/assets/uploads/2023/03/Doc4_Approved_AR6_SYR_SPM.pdf
pec Ee i SR
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